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OATH OR AFFIRMATION

I, Calvin Jarrett, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement
and supporting ‘schedules pertaining to the firm of Arvest Investments, Inc., as of December 31, 2014, are true and
correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has
any proprietary interest in any account classified solely as that of a customer, except as follows:
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Signature

RS . .
& Vesion no. NE- \\‘ President-Investmen rvice

: OQW“bxé Title
CREIES

Notary Public

This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

OXX O XXXXCXNX

** For condiitions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors of Arvest Bank Group, Inc.
and Management of Arvest Investments, Inc.:

In our opinion, the accompanying statement of financial condition, and the related statements of
operations, of changes in stockholder’s equity, and of cash flows present fairly, in all material respects, the
financial position of Arvest Investments, Inc. (the “Company”) at December 31, 2014 and the results of its
operations and of its cash flows for the period then ended in conformity with accounting principles
generally accepted in the United States of America. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit of these statements in accordance with the standards of the Public
Company Accounting Oversight Board (United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

Schedule I (“Computation of Net Capital Under Rule 15¢3-1”) is supplemental information required by Rule
17a-5 under the Securities Exchange Act of 1934. The supplemental information is the responsibility of the
Company’s management. The supplemental information has been subjected to audit procedures performed
in conjunction with the audit of the Company’s financial statements. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our
opinion, Schedule I is fairly stated, in all material respects, in relation to the financial statements as a whole.

Vool ouscCoopers P

February 27, 2015

PricewaterhouseCoopers LLP, 214 North Tryon Street, Suite 3600, Charlotte, NC 28202
T: (704) 344 7500, F: (704) 344 4100, www.pwe.com/us
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Arvest Investments, Inc.

(A wholly-owned subsidiary of Arvest Bank)
Statement of Financial Condition
Year Ended December 31, 2014

Assets

Cash and cash equivalents
Receivables from broker-dealers
Prepaid expenses

Other assets

Total assets
Liabilities and Stockholder’'s Equity

Payable to Arvest Bank
Accrued compensation expense

Total liabilities

Common stock, no par value; 1,000 shares authorized; 100 shares

issued and outstanding
Total stockholder's equity

Total liabilities and stockholder's equity

$ 7,599,597
1,493,319
194,412
130,012

$ 9,417,340

$ 760,920
3,156,420

3,917,340

5,500,000
5,500,000
$ 9,417,340

The accompanying notes are an integral part of the financial statements.
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Arvest Investments, Inc.
(A wholly-owned subsidiary of Arvest Bank)

Statement of Operations

Year Ended December 31, 2014

Revenues
Commissions

Mutual fund fees
Trading profits
Qualified plan revenue
Other income

Total revenues

Expenses

Compensation and related benefits
Market data senices

Occupancy

Software expenses

Travel expenses

Regulatory fees and expenses
Clearing expenses

Other expenses

Total expenses

Net revenue prior to additional allocated

costs from Arvest Bank

Additional allocated costs from Arvest Bank

Net income

$26,762,912
2,805,141
39,610
1,275,684
8,163

30,891,500

23,084,526
862,050
426,131
232,899
450,069
570,519
451,610

899,662
26,977,466

3,914,034

(3,914,034)

$ -

The accompanying notes are an integral part of the financial statements.
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Arvest Investments, Inc.

(A wholly-owned subsidiary of Arvest Bank)
Statement of Changes in Stockholder’s Equity
Year Ended December 31, 2014

Additional Total
Common Paid-in Retained Stockholder’s

Stock Capital Earnings Equity
Balance at January 1, 2014 $ 5,600,000 $ - $ - $ 5,500,000
Net income -
Balance at December 31,2014 $ 5,500,000 $ - 8 - $ 5,500,000

The accompanying notes are an integral part of the financial statements.
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Arvest Investments, Inc.

(A wholly-owned subsidiary of Arvest Bank)
Statement of Cash Flows

Year Ended December 31, 2014

Cash flows from operating activities
Net income

Adjustments to reconcile net income to net cash used by

operating activities
Changes in assets and liabilities

Decrease in receivables from broker-dealers
Decrease in notes receivable
Increase in prepaid expenses
Increase in other assets
Increase in payable to Arvest Bank
Increase in accrued compensation expense

Net cash provided by operating activities

Cash and cash equivalents
Beginning of year

End of year

243,561
42,284
(85)
3
380,308
332,487

998,552

6,601,045

$ 7,699,597

The accompanying notes are an integral part of the financial statements.
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Arvest Investments, Inc.

(A wholly-owned subsidiary of Arvest Bank)
Notes to Financial Statements
December 31, 2014

Organization and Nature of Business

Arvest Investments, Inc. (the “Company”) is a broker-dealer registered with the Securities and
Exchange Commission (“SEC”) and the Financial Industry Regulatory Authority, Inc. The
Company is an Arkansas corporation that is a wholly-owned subsidiary of Arvest Bank, a
wholly-owned indirect subsidiary of Arvest Bank Group, Inc. (‘ABG”). The Company primarily acts
as an introducing broker-dealer offering a wide range of investment security products to retail
customers of Arvest Bank.

The Company executes its customers’ transactions, on a fully-disclosed basis, through unaffiliated
clearing broker-dealers, which carry the accounts and securities of the Company’s customers.

The Company is the exclusive provider of retail brokerage services for Arvest Bank and primarily
derives its revenues from these services. Most of the Company’s registered representatives are
located in banking locations of Arvest Bank and, therefore, Arvest Bank customers have ready
access to the registered representatives. In connection with this relationship, the Company is a
party to an agreement with Arvest Bank under which all of the Company’s income and expenses
are allocated to Arvest Bank reflecting the intent that the Company operate on a break-even
reporting basis. As a result, the Company reports no net income after such allocation, and therefore
reports no retained earnings.

Summary of Significant Accounting Policies

The significant accounting and reporting policies of the Company conform to accounting principles
generally accepted in the United States of America and prevailing practices within the broker-
dealer industry. The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires that management make estimates and
assumptions which impact the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates and
assumptions.

The following is a summary of the more significant accounting policies of the Company:

Income Recognition

Commission revenues and mutual fund fees are recorded by the Company on a trade date basis
as security transactions occur. Commission revenues are recorded at the amount charged to the
customer which, in many cases, may include varying discounts to standard rates. Annuity
commissions are recognized when the signed contract and premium are submitted to the annuity
carrier.

Commissions include certain asset-based fees. These include mutual fund and annuity trailing
commissions. These revenues are recorded ratably over the period earned.

Income Taxes

The Company’s operations are included in the consolidated federal and state income tax returns of
ABG. Since the Company generates no taxable income or significant permanent or temporary
differences, no income tax provision has been recorded.

Cash and Cash Equivalents
The Company has defined cash equivalents as highly liquid investments with original maturities of
less than ninety days that are not held for sale in the ordinary course of business.

6



Arvest Investments, Inc.
(A wholly-owned subsidiary of Arvest Bank)

Notes to Financial Statements
December 31, 2014

Statement of Changes in Subordinated Liabilities

The financial statements of the Company do not include a statement of changes in liabilities
subordinated to the claims of general creditors as required under Rule 17a-5 of the SEC since no
such liabilities existed at December 31, 2014 or during the year then ended.

Recently Issued Accounting Standards

In May 2014, the FASB and the International Accounting Standards Board (‘IASB”) jointly issued
Accounting Standards Update ("ASU") No. 2014-09, Revenue from Contracts with Customers
("ASU 2014-09"), a comprehensive new revenue recognition standard that will supersede nearly all
existing revenue recognition guidance. The objective of ASU 2014-09 is that a company will
recognize revenue when it transfers promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. ASU 2014-09 will be effective for the first quarter of 2017. An entity can elect to adopt
ASU 2014-09 using one of two methods, either full retrospective adoption to each prior reporting
period, or recognize the cumulative effect of adoption at the date of initial application. The
Company is in the process of evaluating the new standard and does not know the effect, if any,
ASU 2014- 09 will have on the financial statements or which adoption method will be used.

Receivables From Broker-Dealers

Amounts from broker-dealers at December 31, 2014 consisted of fees and commissions from the
Company’s clearing brokers.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(“SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and establishes a
maximum ratio of aggregate indebtedness to net capital, both as defined. At December 31, 2014,
the Company had net capital of $5,215,119 which was $4,953,963 in excess of its required net
capital of $261,156, and a ratio of aggregate indebtedness to net capital of .75 to 1, which was less
than the maximum allowable ratio of 15 to 1.

The Company claims exemption from SEC Rule 15¢3-3 of the Securities and Exchange
Commission under paragraph (k)(2)(ii) of the Rule.

Transactions with Arvest Bank

The Company is the exclusive provider of retail brokerage services for Arvest Bank and primarily
derives its revenues from these services. Most of the Company’s registered representatives are
located in banking locations of Arvest Bank and, therefore, Arvest Bank customers have ready
access to the registered representatives. In connection with this relationship, the Company is a
party to an agreement with Arvest Bank under which all of the Company’s revenues, net of the
direct expenses incurred in connection with the generation of the revenues, plus an allocation of all
of the Company’s other expenses are allocated to Arvest Bank. As a result, the Company reports
no net income after such allocation, and therefore reports no retained earnings.



Arvest Investments, Inc.

(A wholly-owned subsidiary of Arvest Bank)
Notes to Financial Statements
December 31, 2014

The Company rents office space and equipment and purchases support services, including all
personnel services, from Arvest Bank. Total expenses incurred for the above activities for the year
ended December 31, 2014 amounted to $23,355,679. At December 31, 2014 the amount payable
to Arvest Bank of $760,920 and accrued compensation expense of $3,087,847 represent unpaid
balances relating to these expenses. Stated financial results may differ if these transactions were
conducted with other external parties.

Arvest Bank may, from time to time, provide the Company with capital contributions in order to
maintain minimum net capital requirements. During the year ended December 31, 2014, there
were no such contributions of capital. The Company aiso maintained cash on deposit with Arvest
Bank at December 31, 2014 totaling $31,020.

Commitments and Contingent Liabilities

In the normal course of business, the Company may become subject to litigation or claims. The
Company is not aware of any litigation or claims against the Company which would materially affect
its financial condition or results of operations.

The Company’s customer securities activities are transacted on either a cash or margin basis. In
margin transactions, the Company’s clearing brokers extend credit to the Company’s customers,
subject to various regulatory and internal margin requirements, collateralized by cash and
securities in the customers’ accounts. In connection with these activities, the clearing brokers clear
customer transactions involving the sale of securities not yet purchased, substantially all of which
are transacted on a margin basis subject to individual exchange regulations. In the event the
customer fails to satisfy its obligations, the clearing broker may be required to purchase or sell
financial instruments at prevailing market prices to fulfill the customer’s obligations. Any associated
loss incurred by the clearing brokers may be reimbursed by the Company in accordance with the
clearing agreements between the clearing brokers and the Company. The Company seeks to
control the risks associated with these activities by requiring customers to maintain margin
collateral in compliance with various regulatory and internal guidelines. The Company monitors
required margin levels daily and, pursuant to such guidelines, requires the customer to deposit
additional collateral or to reduce positions, when necessary.

As the right to charge the Company has no maximum amount and may apply to all trades executed
through the clearing broker-dealers, the Company believes there is no maximum amount
assignable to this right. At December 31, 2014, the Company had recorded no liabilities with
regard to this right. The Company has not historically incurred any material losses arising from
these activities and does not anticipate future losses, if any, to have a material impact on the
financial statements.

In addition, the Company has the right to pursue collection or performance from the counterparties
who do not perform under their contractual obligations. The Company monitors the credit standing
of the clearing brokers and all counterparties with which it conducts business.



Arvest Investments, Inc.

(A wholly-owned subsidiary of Arvest Bank)
Notes to Financial Statements
December 31, 2014

Fair Value Measurements

The Company records trading securities at fair value. Fair value is a market-based measurement
and is defined as the price that would be received to sell an asset, or paid to transfer a liability, in
an orderly transaction between market participants at the measurement date. A fair value
hierarchy for disclosure of fair value measurements is used to maximize the use of observable
inputs, that is, inputs that reflect the assumption market participants would use in pricing an asset
or liability based on market data obtained from sources independent of the reporting entity. The
valuation hierarchy is based upon the transparency of inputs to the valuation of an asset or liability
as of the measurement date. A financial instrument's categorization within the valuation hierarchy
is based upon the lowest level of input that is significant to the fair value measurement.

Level 1

Level 2

Level 3

Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or
liabilities in active markets. The types of instruments valued based on quoted market
prices in active markets include active listed equities, if any, and money market
securities. The Company held no Level 1 assets at December 31, 2014.

Inputs to the valuation methodology include quoted prices for similar assets and liabilities
in active markets, and inputs that are observable for the asset or liability, either directly or
indirectly, for substantially the full term of the financial instrument. The types of
instruments valued based on quoted prices for similar assets with reasonable levels of
price transparency include state and municipal obligations. At December 31, 2014, the
Company held no municipal obligations.

Inputs to the valuation methodology are unobservable and significant to the fair value
measurement. The Company held no Level 3 assets during the year ended
December 31, 2014,

At December 31, 2014 the Company had no financial assets or liabilities measured at fair value.

Subsequent Events

The Company has evaluated subsequent events and has determined there are none requiring
disclosure through February 27, 2015 which is the date the financial statements were issued.
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Arvest Investments, Inc.
(A wholly-owned subsidiary of Arvest Bank)

Computation of Net Capital Under Rule 15¢3-1 of the

Securities and Exchange Commission

December 31, 2014 Schedule |
Computation of Net Capital
Total stockholder's equity $ 5,500,000
Total stockholder's equity qualified for net capital 5,500,000
Deductions
Nonallowable assets
Prepaid expenses (194,412)
Net capital before haircut on money market funds 5,305,588
Haircut on money market funds (90,469)
Net capital $ 5,215,119
Computation of Aggregate Indebtedness
Payable to Arvest Bank $ 760,920
Accrued compensation expense 3,156,420
Aggregate indebtedness $ 3,917,340
Computation of Basic Net Capital Requirements
Minimum net capital required (greater of $250,000 or 6 2/3% of
aggregate indebtedness) $ 261,156
Excess net capital $ 4,953,963
Ratio of aggregate indebtedness to net capital .75t0 1
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Report of Independent Accountants
on Agreed Upon Procedures Required by SEC Rule 17a-5(e)(4)

To the Board of Directors of Arvest Bank Group, Inc. and
Management of Arvest Investments, Inc.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of the Securities Investor Protection Corporation (SIPC) of Arvest Investments, Inc. for
the year ended December 31, 2014, which were agreed to by Arvest Investments, Inc., the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc., and the Securities Investor
Protection Corporation (collectively, the "specified parties") solely to assist the specified parties in
evaluating Arvest Investments, Inc.'s compliance with the applicable instructions of Form SIPC-7
during the year ended December 31, 2014. Management is responsible for Arvest Investments, Inc.'s
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7 with the
respective cash disbursement records entries, as follows: Payments dated July 30th,2014 in
the amount of $5,855, compared to wire transfer number 145281280 obtained from Gretchen
Brewer, Financial and Operations Principal. No differences noted.

2. Compared the Total Revenue amount reported on page 3 of the audited Form X-17A-5 for the
year ended December 31, 2014 to the Total revenue amount of $30,891,501 reported on page 2,
item 2a of Form SIPC-7 for the year ended December 31, 2014. No differences were noted.

3. Compared any adjustments reported on page 2, items 2b and 2c¢ of Form SIPC-7 with the
supporting schedules and working papers, as follows:

a. Compared deductions on line 2, revenues from the distributions of shares of registered
open end investment company or unit investment trust, from the sale of variance
annuities, from the business of insurance, from investment advisory services rendered
to registered investment companies or insurance company separate accounts, and from
transaction in security futures contracts of $26,038,301 to supporting schedules and

working papers provided by Gretchen Brewer, Financial and Operational Principal. No
differences noted.

: PricewaterhouseCoopers LLP, 1075 Peachtree Street, Atlanta, Georgia 30309
T: (678) 419 1400, F: (813) 741 8142, www.pwc.com/us



b. Compare deductions on line 2, commissions, floor brokerage and clearance paid to
other SIPC members in connection with securities transactions of $451,610 to
supporting schedules and working papers provided by Gretchen Brewer, Financial and
Operational Principal. No differences noted.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers obtained in procedure 3, as follows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page 2,
line 2d and the General Assessment @ .0025 on page 2, line 2e of $4,398,767 and $10,997,
respectively of the Form SIPC-7. No difference noted.

5. Compared the amount of any overpayment applied to the current assessment on page 1, item
2C of Form SIPC-7 with page 1, item 2H of the Form SIPC-7T filed for the prior period ended
December 31, 2013 on which it was originally computed of $0. No difference noted.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company's preparation of Form SIPC-7 in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of management and the board of directors of
Arvest Investments, Inc., the Securities and Exchange Commission, Financial Industry Regulatory

Authority, Inc., and the Securities Investor Protection Corporation and is not intended to be and should
not be used by anyone other than these specified parties.

VaicorabodroweCoopos LP

February 27, 2015
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Report of Independent Registered Public Accounting Firm

To the Management of Arvest Investments, Inc.

We have reviewed Arvest Investments, Inc.’s assertions, included in the accompanying Arvest
Investments, Inc.’s Exemption Report, in which (1) the Company identified 17 C.F.R. § 240.15¢3-3(k)
(2)(ii) as the provision under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 (the
"exemption provision") and (2) the Company stated that it met the identified exemption provision
throughout the period June 1, 2014 to December 31, 2014 without exception. The Company’s
management is responsible for the assertions and for compliance with the identified exemption provision
throughout the period June 1, 2014 to December 31, 2014.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company’s compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of 17 C.F.R. § 240.15¢3-3.

February 27, 2015
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Arvest Investments, Inc.’s Exemption Report

Arvest Investments, Inc. (the “Company”) is a registered broker dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to be made by certain
brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1)
and (4). To the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provision of 17 C.F.R. § 240.15¢3-3(k): (2)(ii).

(2) The Company met the identified exemption provision in 17 C.F.R. § 240.15¢3-3(k) during the
period June 1, 2014 to December 31, 2014 without exception.

I, @’-\ LVVN J ARRETT affirm, to my best knowledge and belief, this
Exemption Report is true and correct.

(ot Bﬂ@wp

Calvin Jarrett
President of Arvest Investments, Inc.

921 W. Monroe Ave.
P.O. Box 1515 - Lowell, AR 72745-1515
www.arvestam.com
Brokerage services provided by Arvest Asset Management, member FINRA/SIPC
Investments and Insurance Products are: Not a Deposit | Not Guaranteed By The Bank Or Its Affiliates
Not FDIC Insured | Not Insured By Any Federal Government Agency IMay Go Down In Value




